IMASPRO CORPORATION BERHAD (Company No. 657527-H)

Quarterly Report on Consolidated Results for the second quarter ended 

31 December 2005


A.
NOTES TO THE INTERIM FINANCIAL STATEMENTS

1.
Basis of Preparation

The interim financial report is unaudited and has been prepared in accordance with FRS 134, Interim Financial Reporting and Paragraph 9.22 and Appendix 9B of the Bursa Malaysia Securities Berhad (“Bursa Securities”) Listing Requirements.

The accounting policies and methods of computation adopted by the Group in the preparation of this interim financial report are consistent with those adopted in the audited financial statements for Imaspro Corporation Berhad (“ICB” or “Company”) and its proposed subsidiaries, Imaspro Resources Sdn. Bhd.(“IRSB”) and Ideal Command Sdn. Bhd. (“ICSB”) for the financial year ended 30 June 2005.

The consolidated financial statements have been prepared based on the unaudited financial statements of the Company and its subsidiaries for the financial period ended 31 December 2005.  There are no comparative figures presented as this is the second quarterly report made by the Company and the Group was only in existence on 28 October 2005.

2.
Auditors’ Qualification

The auditors’ reports of the most recent annual financial statements of the Company and its subsidiaries for the financial year ended 30 June 2005 were not qualified.

3.
Seasonal or Cyclical Factors

The Group operates in the local and overseas agricultural sector which could be influenced by seasonal or cyclical factors.

4.
Unusual Items

There were no items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size or incidence during the quarter under review.

5.
Changes in Estimates

There were no changes in estimates of amounts reported in the current quarter under review.

6.
Debt and Equity Securities

There were no issuance, cancellations, repurchases, resale and repayment of debt and equity securities in the current quarter and current financial year to-date under review, save for the corporate proposal disclosed in note 8 of Part B.

7.
Dividend Paid

No dividend was paid by the Company during the current quarter under review.

8.
Segment Information

Business Segment

The principal businesses of the Group are manufacturing of pesticides and plant micronutrients, distribution and agency of pesticides and other agrochemicals, and trading of pesticides and other agrochemicals which are substantially within a single business segment, and therefore, segmental reporting is deemed not necessary.

Geographical Segment

In determining the geographical segments of the Group, segment revenue is based on the geographical location of customers.

The Group’s financial information analysed by geographical segment as at 31 December 2005 was as follows:

	
	Current Quarter
	
	Current Year To-Date

	
	Ended 31 December 2005
	Ended 31 December 2005

	
	
	
	
	
	
	
	
	

	
	Revenue
	
	Profit/(Loss) Before Taxation
	
	Revenue
	
	Profit/(Loss) Before Taxation
	

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000
	

	
	
	
	
	
	
	
	
	

	Local
	10,354
	
	2,844
	
	21,495
	
	4,897
	

	Export
	8,998
	
	617
	
	13,413
	
	1,193
	

	
	19,352

  
	
	3,461
	
	34,908

  

  
	
	6,090
	


9.
Valuation of Property, Plant and Equipment

There was no valuation of property, plant and equipment during the current quarter under review.

10.
Material Subsequent Events

Save as disclosed in Note 8 of Part B, in the opinion of the Directors, there were no material events between the end of the current quarter under review and the date of this report, which is likely to substantially affect the results of the Group for the financial quarter ended 31 December 2005.

11.
Changes in the Composition of the Group

In conjunction with, and as an integral part of the Flotation Exercise of the Company on the Second Board of Bursa Securities, the following was carried out:-

a) Acquisition of IRSB 

Acquisition of the entire issued and paid-up share capital of IRSB comprising 4,500,000 ordinary shares of RM1.00 each for a total purchase consideration of RM29,671,138 satisfied via the issuance of  59,342,276 new ordinary shares of RM0.50 each in ICB (“ICB Shares”) at par.

b) Acquisition of ICSB 

Acquisition of the entire issued and paid-up share capital of ICSB comprising of 1,469,779 ordinary shares of RM1.00 each following the capitalisation of the Directors’ advance amounting to RM1,369,779 for a purchase consideration of RM1,796,481 satisfied via the issuance of 3,592,962 new ICB Shares at par.

The above Acquisitions were completed on 28 October 2005. 

12.
Contingent Liabilities and Contingent Assets

As at the date of this announcement, there were no contingent liabilities or contingent assets.

13.
Capital Commitments

As at the date of this announcement, the Group has no material capital commitments.

B.
ADDITIONAL INFORMATION REQUIRED BY THE BURSA SECURITIES LISTING REQUIREMENTS

1.
Review of Performance

For the quarter under review, the Group registered a revenue of RM19.352 million and profit after taxation of RM2.442 million.

2.
Comparison with Preceding Quarter’s Result

For the quarter under review, the Group’s profit before taxation is RM3.461 million compared to the Proforma Group’s profit before taxation of RM2.629 million in the immediate preceding quarter.  This is attributed to the Group’s increase in revenue translating into higher profits.

3.
Current Year Prospects

Barring any unforeseen circumstances, the Board of Directors is optimistic that the Group would be able to achieve its satisfactory performance for the financial year ending 30 June 2006.

4.
Variance of Actual and Forecast Profit

Not applicable.

5.
Taxation

	
	Current Quarter Ended

31 12.2005
	
	Current Year To-Date

Ended

31.12.2005

	
	RM’000
	
	RM’000

	
	
	
	

	Current period provision
	
	
	

	- based on profit for the period
	1,019
	
	1,656


The effective tax rate of the Group for the current quarter is slightly higher than the statutory tax rate due to certain expenses not allowable for tax purposes.
6.
Unquoted Investments and/or Properties

There were no sales of unquoted investments or properties during the current financial quarter and the financial year to-date under review.

7.
Quoted Investments

There were no purchases or disposals of quoted investments during the current financial quarter and the financial year to-date under review.

8.
Status of Corporate Proposals

Save as disclosed below, there are no other corporate proposals announced but not completed as at the date of this report.

a)
Initial Public Offering

Initial Public Offering of 21,000,000 ICB Shares at an issue/offer price of RM0.75 per ICB Share comprising a Public Issue of 17,064,758 new ICB Shares (“Public Issue”) and an Offer for Sale of 3,935,242 ICB Shares (“Offer for Sale”).

The proceeds from the Public Issue of RM12,798,569 will be utilised as follows:

	
	
	

	
	
	RM

	Acquisition of a property
	
	5,500,000

	Acquisition of plant and machineries
	
	3,500,000

	Working capital requirement
	
	2,098,569

	Estimated listing expenses 
	
	1,700,000

	
	
	12,798,569


As at the date of this report, no proceeds has been utilised for the acquisition of a property and acquisition of plant and machineries as mentioned above.

b)
Listing on the Bursa Securities 

The listing of and quotation for the entire issued and paid-up share capital of ICB of RM40,000,000 comprising 80,000,000 ICB Shares of RM0.50 each on the Second Board of Bursa Securities was completed on 20 January 2006.
9.
Borrowings

	
	As at 31.12.2005

	RM denominated borrowings
	RM’000

	Short Term Borrowings
	

	Secured:-
	

	Portion of Long Term Loans payable within the next 12 months
	252

	Bill Payables
	76

	Portion of Hire Purchase Creditors payable within the next 12

  Months
	3

	
	331

	Long Term Borrowings
	

	Secured:-
	

	Portion of Long Term Loans payable after the next 12 months
	264

	
	

	Total borrowings
	595


There are no borrowings denominated in foreign currency.

10.
Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments as at the date of this report.

11.
Changes in Material Litigation

There were no material litigation involving the Group as at the date of this report.

12.
Dividend

The Board of Directors has not recommended any interim dividend for the quarter ended 31 December 2005.

13.
Earnings Per Share

The computation of basic earnings per share for the current quarter and current year to-date is based on the Group unaudited net profit after taxation before deducting pre-acquisition profit for the current quarter of RM2.442 million and current year to-date of RM4.434 million and the number of shares in issue of 62,935,242 shares upon completion of the acquisition of subsidiaries.

14.
Authorisation for Issue

The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the Directors on 22 February 2006.

